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Punting for booty

ROMANCING

the

What's
spurred
Investors to
fund the
recent round
of searching
and salvaging
projects
around the
world, were
several break-
throughs in
electronic
technology
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.f'r'l. recent ﬂrtuﬂ-i por share in the formnes

of galleon recovery, yes we're talking buried treasure here,
proves that nat all investmenis have to boring, What's spurred
investors to fund the recent round of searching and salvag-
ing projects around the world, were several breakthroughs
in electronic technology. High profile discoveries in recent
years that have used this advanced electronic recovery tech-
nology include: the Titanic (using robot craft, ata depth of
12,000 feet) and the 55 Central America. With a cargo of
twenty tonnes of Californian gold, 55 Central America was
salvaged in 1989 by a specially developed remaote operated
craft at a depth of 8,000 feer... nice booty in anyone's lin-
guagre.

Marine search equipment can now operate at great depths
with uncanny accuracy. In fact, iU's estimated that most of the
gold that's still on the ocean floor, (around half the world’s
current supply) will be recovered using new wechnology over
the next 10 vears, For example, elecironic recovery technol-
oy means salvors can “see” several metres below the coean
Aoor and throwgh solid coral. They can position their boats
on the earth s surface vw an accuracy of less than hall a metre,
Some equipment can even scan the ocean foor, giving el-
evated views of olijects the size of a cofTee able.

It was technology recently-developed o exploit rapidly
cmerging opporinnities in the feld of ancient wreck recoy-
cry, that bed tothe development of Ausiralia-based Manime
Archaeological Investments Lid  (MAIL). Taking a decid-
cdly new approach o fnding old reasures, MAIL is the first
company in Australian history o offer an invesiment oppor-
winity {of this kind) o the general public under an Offer
Information Statement (lodged with the Auswalian Securi-
ties and  Investments Commission ASIC, wgether with all
the necessary disclosure requirements).

What MAIL proposes to do is initiate projects under its
own management. [talso plans to iovest in projects initiated
by others where it can have a significant influence. Arising



THE PILAR PROJECT
Tha Filar was a gallson or
patackha Bult for tha Spaniah
in tha Philippines in 1688 for
the purposs of trads batvwean
Spain's MNeww Warkd arnd
Chinass marchants in tha
FPhilippines. The trads hed as
its basis the trensportation of
huge gquantities of silver and
gold from Acapuloo in
Mexico o kManila. This was
the weorid's first grest cosan
trade route, which flourishad
for mors than 280 years from
the mid 18tk Cantury.
Significant details of tha
trade and the ciroumstances
of the wrock have baan
located amongst Spandsh
reoords in Soville and ather
nourcas. These are do-
soribed in & comprabenahg
documant, the Rosearch
Daskgn, submittad to tha
Guam Govornmant by PPL in
1881, Of particulnr signifi-
canon ore manuscnpts of o
Court of Enguiry into tha
Senkkng.
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from the *Spanish New World Trade', there 15 a con-

centration of potentally valuable Spamish wrecks in
the Caribbenn, the Gulf of Mexico, down the Souwth
American West Coast, off the Florida Coatt, and on
the Pacific trade route, between  Acapuleo and Ma-
nila.

OF these locatons, the Pacific trade route has re-
ceived less attention from intending salvors than the
others, Two such projects in which MAIL has been
affered the lepd investment role include: the Pilar
Project in Guam and the Marquesas Keys Project in
the Gulf of Mexico, MAIL will predominantly special-
ise in galleon recovery for pwo main reasons,

* Their preciows and highly valuable cargoes, which
shiould lead to high investment returms from success-
ful recoveries,

¥ The detasled records available in Seville, that ena-
bles thorough archival work 1o be completed before
INcL rl'irlH SEEINNEY CaOsLs,

How the offer works
So how does the MAIL investment actually work? Since
kaunching the offer last November, MAIL has attracted
over ASG00,000 from 500 shareholders in Australia,
the US, Ireland, the UK and the Bahamas, Retail in-
vestors who want an exposure to MAIL's upside can
buy as little as $500 worth of A$1 shares, Under ASIC
ruslings, MAIL can only raise up to 35m {(using Cffer
Information Statement). Its understood thar MAIL
plans o use bank loans w carry out salvage in the
eventof a major fimd.

Once there is a main find, MAIL plans to list on the
main board of the ASX 1w fund further projecs. It



Assuming there is a major find, the proceeds from that find will be
returned to shareholders by way of dividend. Based on initial projections,

dividends could be well worth the punt

THE MARQUESAS
KEYS PROJECT

The Nusstra Sanora de
Atocha [(Atocha) was ona of
a fleat of 28 Galleons canry-
ing its fabulous Maw World
Cango an route from Cuba to
Spain in 1622, Sevan of
these Galleons, including tha
Atocha, ware sunk in tha
shallows of the Marguesss
Kays., Gulf of Maxico, in a
magsive SToIm.

Crhvar SATOOM of cargo has
alrgady Daan salveged ffom
the Atocha. in 1985 by ite
salvors. Tha Atocha taam
also disgcovarad The remains
of & second Galeon, tha
Santa Margarita, closs 10 the
Arocha, from which valuabls
cargo Wwas recovansd. How-
aver, thia survey for this
vasgal Wiss not complebed
and cargo listed on har
manifest of highly significant
valie (up to $100m) 8 yet ta
ba recovanad,

Contamporsry reporls racord
that the handiul of survivors
af the Atocha and Fargarita
raparied Sawing ancther
Qallaan, the Nuasira Senora
da Consalacion sink closs
By, jist off thee Marguesas, in
diEdpir watear This vessel
hag fndéver Baan searchead for
a8 tha greater depth (70 m)
has protectad it from sabvors.

then plans 1o close the investment off 1o new inves
tors, MAIL s chairman and founder Bed Hartley also
aelvised Investor Monthly that once listed on the ASX,
MAIL would alse sevk 1o take out dual-listimgs in both
Mew Lealand and Singapore.

Shareholders have been ;g:i'l.'-rll whie rllrrqiw_-lf.'
amaogs ooa 13 maonth window witlon which to make
i major find. Assuming there is a major find, the pro-
ceeds from that fnd will be returned 1o shareholders
by way of dividend. Based on initial projectiens, divi-
dends could be well worth the punt. For example,
based on an estimated ooty of around ARl [rom
the Pilar alone, Hartley savs shareholders could re-
ceive returns of up o 220 tmes their onginal imvesi-

AN

S0 where is the recovery pro-
gramme up tor MAIL is vel 1o find
the major cargoes of vessels in e
ther Cruam ar the Gull of Mexico
B both projects luve been follosw-
ing & wail to known antelfcs, and
same relrievals have alveady been
muacle (see boasoits foa deail i, Duoee
o limined wesather winedow for iy
ing {three months o vear), searche
ing wan the Pl sive s been slow,
MNevertheless, II|:|J|:r'|.'|"|||3I a Do 1aemt
stervey, lue ot Bave May, Flardey ex-
pects o know by July wether m Get
they will have foud the Pilar ar s
whereabsows, Mesome, acddimonal
searching atthe Gulf of Mexicosite
is expected o proceed after Sep-
tember.

While these projects remains high-
risk, Hanlev savs findings to date
prove that they'ne getting progres

sively dloser 1o a major fined, The  downside nisk, savs
Hartley is than nebther project lnds amabing significant
over the next 12 months, Asuming the worst, the shares
could become worthless. Bun under tax law, the capital
losses can be offset against other capital gains,

Based on the scientilic evidence contained within the
Offer Information Statement, the odds of Hartley and
Co making a mjor find leok encouraging, But as there
are no guarantees, this investiment best suits investors
wishing o use punt mopey 1o add a bit of colowr and
excitement w their investinent portfolio, @

MAIL's website is unn, maritimeimreshinent. conn. air

Howeavar, modern develop-
mants have now Ut i within
reach of Technical Divers
uging & halium-based braath-
img madiurm.

rABIL has been offared first
right of rafusal 1o take tha
lrad invasiment rala in thea
RFect 1o salvage the
hMargarita and the
Consolacion,

During this survey on the
Margarita site in Dotober
Z000, the taam Pas alresdy
ratrieved some ramarkable
artefacts including: ballast
sTones, AN sccapted sign of
a large andiant wreck, 208
silvar coing, & 1/4 az gold
Egcudd, (this coin alona is
thcught 10 b warth up 1o
LI5S26,000) 3 goid chains, a
gold and clear sapphice ring
and other gold jewelleny,
wariousE armaments, Some
gald, 1/2 oz of gold nuggets,
pottery shards, a lead ssal
clearty shawing a Coat of
Arms, & jade sharpening
stone decorated with Aztec
Indian characters and a sihear
candelabra.
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